Running Costs/Tax

Even though yields are strong in Turkey from successfully let apartments, there are
running costs that one need to keep in mind. So you have no surprises further down the
line we have included these below.

Rental management

We strongly recommend that you use a
professional rental management company
to let out your apartment. Even though
they will charge fees for their service they
have the experience and marketing
connections to potentially deliver much
higher occupancy levels and high rates per
night.

We work in conjunction with several firms
in different areas of Turkey who are
experienced in this market and have
numerous bi-lingual employees. Again fees
will vary depending on the assignment and
the region of Turkey

Maintenance fee/Service charge

If the property is based on a serviced development there will almost certainly be a
service charge levied annually for the up keep of the facilities and grounds. This will
generally include a provision for maintenance of the property and grounds. This will be
disclosed in the purchase contract before moving to exchange.

However, because of the relatively lower cost of labour in Turkey, these fees are likely to
be much lower than those in the UK.
Utilities

These are significantly cheaper than here in the UK. There are completely dependant on
usage and provider. The highest cost utility bills tend to be electricity due to air
conditioning usage. Even then, these costs tend to be much cheaper than in the UK.

Earthquake insurance/Buildings insurance/Contents insurance
This is required by law and will again vary from area to area. We have contacts with

international insurance firms who can help you arrange this. Government policies start at
about £30 pa but only cover you for up to 30/40K Turkish lira (apx £14K).
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Most of our buys go for full contents and buildings insurance. This includes earthquake
cover. Premiums come in at very reasonable prices, averaging between £150 to £320

pa.
Environment Tax

Environment tax is collected through water bills at a rate of around £0.04 per m3 (around
£0.005 in metropolitans).

Tax
Capital Gains/income Tax (Individual)

As a property owner you are liable to pay capital gains tax on the profit from the sale of
your property, however currently if you have owned your property for more than five
years you are exempt from this tax.

Owners are generally liable (except when total income is low) to pay tax on rental
income. The tax will be 15%-35% dependent on amount of income. Capital gains on
property sold within the first 5 years is taxed at your income tax rate.
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Capital Gains Tax (Corporate)

Foreign Limited Companies will pay capital gains tax and the standard rate of tax for a
corporation is 20%. However, if the assets are held for more than 5 years the capital
gain is exempt from tax.

Real Estate Tax

The new owner of a property declares the actual value of the property at the end of the
year of purchase. The tax value is reassessed every year and varies according to the
location of the property. The property tax is paid in 2 installments each year. The first
installment should be paid in March, April or May and the second one in November.

Inheritance Tax (IHT)

At present there is no IHT in Turkey. Do remember though that only wills that have been
translated into Turkish and then registered with a Turkish notary are valid under Turkish
law. This we strongly recommend that every buyer does as standard.

Please not that HI Growth Investments is not a registered tax advisor and that the above
information is for general purposes only. The tax regime of any country is under constant
modification and for an accurate picture we would strongly advise that you seek
professional council. We make no grantees about the accuracy of this information.
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